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An Appreical of the Bombing 


of North Vietnam 


Effects on the DRV Economy 
i. [| The US/QVN sir strikes to dete fall fer short of crippling 


the Sorth Vietnemese economy. Sut the sustained end increasing rete of attri- 


tion is eaveing the economy to develop a noticeshle limp. wen with increasing 


assistence from other Cammmniet countries, the adverse impact is now beconting 


gore epperent in the economically important ereas of the country. The extension 
of interdiction measures to lines of comminicetion joining important industrial 
centers ie compounding clresdy aggravated distribution problem:. 


Hanoi sow sdmits publicly to a substantiel upheavel of 
u meny industrial plents. Import and export programs are in 
prey. The planned progrem under the First Five Yeer Plan (1961-1965) bes 
the Second Five Year Plan scheduled to begin in Jenuary 1966 hos been cancelled. 
The increseing rete of economic deterfiorution, however, gtill hes not greatly 


reduced totel economic activity. The primery stresine continue to be in distri- 
bution, monpover resources, end management capabilities. In the fece of all these 
aifficulties priority traffic continues to move. The North Vietnamese allitery 
effort has not been held back and, indeed, has intensified in recent weeks. In 
summary, the eir strikes heve not yet halted, or even reduced, priority short-term 
support by the economy to North Vietnam's military efforts, but this support hes 


been maintained only by transferring men and materials away from long-term acti- 
wities and projects. 
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2{ | qhe failure of the air attacks on econcatc targets to impeir 
captbflities of the North Vietnamese armed forces reflects the little direct 
‘yelfance they place on the domestic econdmy. The sir strikes ageinst overlend 
transport fecilities and routes in North Vietnam heve hampered the movement of 
‘personnel, equipment, and supplies but have not prevented the North Vietuemece * 
from providing and increasing their logistic support for the Commmnist forces in 
Yaos and South Vietnam. ‘The capacity of specific transport routes bas been re- 
@ucea by the bombings, but on most routes it is still in excess of the present 
level Of logintic movements. The North Vietnemesé have demonstrated a renerk- 
able pesghuies to keep suppliee moving In spite of the afr attacks. ‘the various 
enents and improvisations instituted by the Commmnicts have increased their 


eapebility to move men ond supplies into Leos and South Vietnam during the S78" 
bia @ry season. Even vith an intensificetion of air attacks if is doubtful thet 
the capecity of the overlend trensport system con be reduced below the level 
required to provide logistic support at the existing ecele of combet in South 
Vietnas. 
| 3. |_| she entnity of the orth Vietnamese to keep the econoay moving 
on 8 makeshift basis, to maintain priority trensportation movements, and to 
provide the support necessary for military operations, is in large part o result 
ef incrensing eesistence from other Commmist countries. 
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andi scope of this support continued to grow in receat weeks. 
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4, | _ freee Logses caused by damage to economic facilities ena 
equipment are now estimted at $s million and measurable indirect losses 
amount to $10 million. The cost of permanent reconstruction of rail/highway 
bridges would be ebout $ ss million, and the replecement or repair of de- 
stroyed or damaged transport equipment would cost an additional $5.2 million. 
The cost of temporary repairs to bridges would be about $ million. Re- 
coustruction of the damaged electric pover plants, the petrolews storage faci- 
lities, and the Ham Dinh textile mill would cost shout % million. ‘The loss of 
foreign exchange earnings still totals about 96.5 million, having stayed at 
this level because of large incresses in coal exports to Communist China. ‘The 
growing losses from lower production throughout the economy can be quantified 
only in cgriculture where loses in the fall rice crop may have amounted to about 
$3.5 million. The measurable costs of reconstruction, replacement, and repair 
of damged facilities, if attempted, would represent almost percent of totel 
gross annucl investment in industry. The additional costs which North Vietnam 
is incurring for temporery expedients to compensate in part for the demged 
facilities cannot be quantified at this time. 

5. | | me moot severe disruptions of economic activity in Borth 
Vietnam heve been in the southern part of the coumtry where the transportation 
system has been heavily bombed end electric nover stations heave been destroyed. 
Industry in this pert of the country normally accounts for only ebout 20 percent 
of total gross industrial output, however, and consists mainly of textile produc- 
tion, food processing, lumber and paper production, chromite mining, snd pro- 
eesaing of crude phosphate fertilizers. Continued shortages of manpower and 
equipment in the areas directly effected by bombing heve hampered reconstruc- 
tion efforts and created severe hardshivs for local populations, but the pri- 


mory rural nature of these regions has permitted continued functioning of the 
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Stence econcey- 

¢ __] emt cnet  Yaing ae or Mi in the 

ty importet areas of the country where dietribution problene 
undead if ficulties resulting from the shartage of skilled manpower and 
, toe the Tiret tire, 


attacked. Raat Mee eee sal ny me rene reer ene 
the destruction of the Pu: Ig ratlrond Wridge. A canbinetion raiiroad and bigh- 
ee ne ee a oe ee 

mmage to this teldge vas Light ani by undertaking priority 
weraiy meatures reiil service on the line vase quickly restored. 
theme viz atytbes undoubtedly further disrurte? the flow of exports, leporte 
and goods for damwtie use. Aceorling to the regionel press, distribution 
protons resulting froe daeage te the transportation aysten have “turned 
plas. in ueny enterprises in Haiphong, vhere sone plants 
bave been substituting inferice materials for unavadleble regular surplies. 
Yesential esteriele sad eqsipzent con still be delivered to Eatphong ty see, 
hevever, and until 1 December cthor tatastrinl centers could still receive 

bine vin the Hanoi ~ Bong Deng veil line where previcus buch 
dosage waa quickly repaired. On 1 December, hovever, the Cac Nuog reLiread 
wrbdge on the Hencol - Doug Teng line vas egein attecked 


Ip the meentine sone cargo probably will be moved ecrose the river by ferry. 
Seee freight normally shipped by rail between Chine and Forth Vietuan probebly 


vas already being trens 


aa (ia ae 


Several weeks will be require? to make tenporary reprira to the bridge. 


ferre] to sen transportation before the 1 Derecber strike. 
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This action was teken so thet high priority items such as military supplies 
can be hentled more easily by reil. Despite the increasing disruptions, work 
on major economic development projects of the First Pive Yeer Plex. (1961-65) 

is continuing end severe new projects have been undertaken in the past Tew 
months. However, the Second Five Yeer Plen (1966-70) for economic development, 


which wan scheduled to begin in Jenuery 1966, hes reportedly been cancelled. 
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Zon) 8. [| there have been no recent strikes or restrikes egeinst bulk 


oil storage facilities or electric powerplants in Horth Vietnam. There are 
Yocalized problems in petrolewn A@ietribution and wtorsge, but there is no over- 
all petroleum chortage in the country. Bulk petroleum storsge fecilities have 
een reduced in capacity by ebout 17 percent. Mo action has been taken to re- 
hebtlitete any of these bombed POL storage facilities. However, there is some 
evidence thet three bulk petroleum storage sites with a totel capacity tente- 
tively estimated to be about 25,000 tons have been under construction. The 
operational status of these three sites is not known. Recent photography dis~ 
closes the existence of seven additionel! balk petroleum storege sites distri- 
buted in an are ot distances of about 30 miles north of Henol. These sites in- 
elude a totel of about 300 semf-buried tanks (eech about the size of an airport 
yefusling tenk truck), but represent total storage ef only 2,200 tone. The 
aize of the tanks and the number of sites suggest that thie storege is intended. 
to disperse petroleus supplies rather than provide for cignificent reserves. The 
reduction of totel generating capacity by shout 1k percent continues to cmuse 
relatively minor curtailment of mining end industriel operations and less of 
power for irrigation systems. 4 contiouing study of sli svaileble source 
material bas disclosed no informtica concerning bomb demige to machine building 
plante or to non-food light industrial plente ince 1 Noveaber. Priorities and 
alternate means of commmicetion heve been esteblished in the telecommunicetions 


wh 
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oe[ | mere is no further evidence that the air strikes heve 
aggravated the tight foot situation in North Vietnen- the harvest promises 
at best to be mediocre, and in Light of increased requirements because of the 
wer, the tight food eituation will continue. Labor shortages in the agricultural 
eooperstives continues to be aggravated because of the air strikes. 
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7. | sme Hariol ~ Lao Cai rellvcad Une reportedly was cpened 
tweugh traffic early in Decexber even though there were a vertes of 
inst this line at the end of Hevester. Although ghetograzhy ts 

not availeble to steess the results of these strthes, domage must have 


pad Foor the line ta be opened so quickiy. Iv’ the 


mente moving to Hatrhoag for exyart. Frectically no Chinese transit trefific 
te end from Yomten has coved through Zorth ¥ietuan elace duly. 
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